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1. Executive Summary

Special Feature: Why are we invested in the Plantation Sector?

The global markets sell-off in April bottomed-out after the US delayed
the implementation of Reciprocal Tariffs for 90 days from 9th April 2025.

We are cautious and would be buyers only on weakness. Beyond the
ongoing negotiations on reciprocal tariffs, the U.S. government’s push for
sectoral tariffs under Section 232 poses a downside risk to Malaysia’'s
semiconductor sector

The USD index (DXY) fell by 8.5% YTD-25 and is likely to weaken further
as the US economy slows and the FED begins easing. weaker USD gives
Asian central banks greater flexibility to cut interest rates, which should
stimulate their economies and support the recent strength in Asian
currencies.

=
=
o
(7]
—_
o
=
=)
0
j=
o
&
o
©
=
©
w
)
=
©
=
=)
(%]
=
o
9]
05
)
c
ko
O
_U)
()
]
=)
)
(%]
<
Y—
o
(]
(%]
=)
—
o
[T

We believe that the KLCI is bottoming. KLCI has historically found strong
support at PER of 14x in the last 10 years. If we assume 0 earnings growth
in 2025 (EPS integer of 105) and a historical PER of 14x, we believe the
trough is approximately 1,470. Our strategy is biased towards domestic
plays insulated from the external uncertainty. We are keeping a higher
level of cash and are looking for lower levels to buy.




2. Feature: Plantation Sector

We remain positive on the sector and expect crude palm oil (CPO) prices to rebound by end-2025.
Exhibit 1: 3M Crude Palm Oil (CPO) Price

o n While 3M CPO price
5,000 have declined -12% YTD,
- we expect it to rebound
5 by end-2025.
o 4,000
z Y 3M CPO prices fell -12% YTD to
3,500 RM3,927, weighed down by
recessions fears and expectations
oo of seasonal output gains in June
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Source: Bloomberg

Exhibit 2: 10Y Soybean Qil Premium/(Discount) to Palm Oil (USD/MT)
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a Demand for CPO is
supported by the
reversion of soybean oil
(SBO) premium to CPO.
SBO's premium of USD249.8/MT

is 53% higher than its 10Y
historical average premium of

1,600.0

1,400.0
1,174.6
1,200.0

1,000.0 249.8
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Soybrean Premium/(Discount) (USD/MT)

200.0

-400.0 USD163/MT. This makes CPO
N © S NS N A e A o s W2 .
S T T more attractive than SBO for
N N N N N . . . .
N ;Soybean Premium/(Biscount)(RHS) —3M CF;Z) USD/MT (LHS) " 3M UZ Soyoil USD/MT (LHS) major lmporters like the EU, India
and China.

Source: Bloomberg
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Exhibit 3: Malaysia Palm Oil Exports (‘000 MT)
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Source: Bloomberg

Following the reversion
of the soybean oil (SBO)
premium, Malaysia’s
palm oil (PO) exports
have rebounded since
February 2025.

Malaysia PO exports rebounded
by +39% from the low of 996k MT
in February 2025 to 1,387k MT in
May 2025.

Exhibit 4: Malaysia Palm Oil Exports to EU, India and China (‘000 MT)
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Malaysia PO exports
rebounded strongly to
major importers such
as India and China.

According to Intertek, Malaysia’s
palm oil exports to India
rebounded by 121% from the
January low to 290k MT in May,
while exports to China surged
327% to 128k MT over the same
period.
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Exhibit 5: Indonesia 2023 Imports by Products
Total: $219B
Iron &
steel
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Mineral fuels,
mineral oils and
products of

their distillation | .

18.1% l... =
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Source: OEC World

Long-term demand will

be driven by
Indonesia’s biodiesel
mandate.

Since 2008, the Indonesian
government has progressively
raised its biodiesel mandate and
subsidies to reduce fossil fuel
imports,  strengthen  energy
security, and boost domestic PO
consumption.

Exhibit 6: Indonesia Biodiesel Mandate Volume Requirements

Source: Ministry of Energy and Mineral Resources, USDA

B40 expected to

increase domestic
consumption by +16%
YoY in 2025f.

In 2025f, biodiesel consumption
is projected to grow to 15.6
billion liters, with 7.6 billion liters
allocated under the
government’s  Public  Service
Obligation (PSO) subsidy
program.



Cont'd

Exhibit 7: 3M CPO vs 1M Singapore Gasoil (USD/MT)

2,000

Indonesia subsidies the

palm oil-gas oil (POGO)

929 spread for its biodiesel
500 mandate.

Whenever palm oil is more

expensive than gas oil, Indonesia

500 subsidies the difference (POGO

S N S LG LR A 4 spread) via its biodiesel fund. The

Vv 1% 4% v
G G N G I G
POGO spread is now at
+USD344/MT.

1,500

1,000

UsD/MT

POGO Spread 3M CPO 1M Singapore Gasoil

Source: Bloomberg

Exhibit 8: Sensitivity of POGO spread vs biodiesel fund requirements for B40 - assume 10% levy

Despite the high POGO
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POGO Spread (USD/MT) 344.0 350 400 450 500 550 600 . -
Est. Biodiesel fund end-2024 (USD Mil) ~ 1,000 1,000 1,000 1,000 1,000 1,000 1,000 Sp read, we believe its
Less: B40 Mandate Requirements 2,312 2,352 2,688 3,024 3,360 3,69 4,032 : . :

Add: Export Levy Received 2,611 2,611 2,611 2,611 2,611 2,611 2,611 bIOd_Ie'seI fu nd IS
Surplus/(Shortage) 1,299 1,259 923 587 251 -85 -421 sufficient for B40.
B40 Mandate Requirements (Mil Tons) 6.72 We believe there will be sufficient
Export Levy (%) 10% funds as long as CPO prices
Reference Price (USD) 954.5 ’ :
Estimated FY25 Export (Mil Tons) 27.4 doesn’t g0 hlgher than

USD1,135* (RM4,892).
*POGO Spread of USD550.

Source: Astute Research
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Exhibit 9: Stock/Usage Ratio (SUR) of 8 Oils vs PO vs SBO

22% . .
. SUR for 8 Oils s
£ expected to decline in
- % 1o Tt 2025F, indicating global
c g o
° S 1ax - supply tightness.
2 S 12% 2025F Stock-usage ratio (SUR) for
2 “ 11.0% _
5 10% 8 oils is expected to be the lowest
° 8% in 15 years at 13.5%. This is
§ RTINS R S S I I G g ﬂv‘,‘\’f§< largely contributed by declining
E Year H
IS output in rapeseed and sun seed.
é 8 Oils Palm Oil Soybean Oil
=
S Source: Oil World
E Exhibit 10: PO Production, Demand & SUR
3 90 8%
e 81
2 P o % Global PO Production is
< 70 6% .
5 . slowing down.
%) 5%
g £ 50 ” Global palm oil production
- 240 N growth has moderated in recent
% 2 years, with a 5-year CAGR of 2%
2%
2 as of 2025, down from 6% during
1%
° the 5-year period ending in 2010.
0 0%
'\9\0 '»"’\0 KA '»"\'& '»“’\/b '»b\,;\ '3,\\@ '\3’\'3 '3\‘]9 '19\’17 'i"\’ﬂ 'ﬂ'\’ﬁ '{5\"? v\q'é
v

PO Production (Mil MT) 5Y CAGR (%)

Source: Oil World
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Exhibit 11: Plantation Sector Peer Comparison

L ;‘:‘I')’ (LC | EpsGrowth (%) |  P/E(x) | Div Yid (%) (uEs‘g';lgo) F(L'BT)'I:‘;';’ g:)';
Company/Index 1FY 2FY 1FY 2FY | 1IFY  2FY
Bursa Plantation (RM) 133.3 58.4 6.1 15.8 14.9 34 34
KLCI 1,062.7 9.5 7.8 14.0 12.9 4.3 4.6
Our Holdings
United Plant 13,787.5 5.5 5.9 18.3 17.3 5.4 5.7 72.2 28.1 21.1%
Innoprise 828.4 12.5 2.4 10.9 10.6 7.8 8.0 15.8 22.5 21.4%
MKH Qil Palm 625.0 201 - 6.7 8.2 8.8 7.8 7.3 5.4 23.9 21.2%
MEDIAN 9.0 42| 146 14.0 6.6 6.9 31.1 248 21.3%
Above 10b
SD Guthrie Bhd 32,503.9 38.3 3.3 194 18.8 3.1 3.1 19.5 18.3 21.0%
101 Corp Bhd 23,077.8 1.1 3.3 17.8 17.2 2.8 2.8 40.1 19.1 21.8%
Kuala Lumpur Kepong 22,406.8 8.2 8.5 18.5 17.0 2.9 3.0 30.4 20.6 21.4%
MEDIAN 8.2 33| 185 17.2 2.9 3.0 30.0 19.3 21.4%
Between 2b and 10b
Genting Plantations 4,369.2 3.2 - 16 12.7 12.9 4.7 4.6 11.1 17.0 21.4%
FGV Holdings 4,779.1 | 168.8 2.3 15.2 14.9 33 33 7.9 13.6 20.7%
Sarawak Oil Palms 2,833.6 759 - 53 6.2 6.6 4.2 4.1 6.2 16.7 20.0%;
Johor Plantations Group 3,100.0 4.8 11.8 12.4 4.3 4.2 18.6 22.4 20.0%
Kim Loong Resources 2,210.3 8.7 13.8 13.8 7.1 6.9 30.7 21.7 20.6%
MEDIAN 8.7 24| 128 131 5.7 5.5 14.9 18.3  20.5%
Selected Indonesian Planters
Bumitama 1,326.6 115 - 06 8.0 8.0 7.5 7.3 10.7 18.6 22.0%
Golden Agri 3,233.8 42.9 11.8 18.7 21.4%
First Resources 2,231.1 27.3 6.9 6.9 7.3 7.1 12.7 20.6 21.9%
Wilmar 18,853.1 11.3 11.5 10.4 9.4 5.6 6.1 171.2 18.7
Astra Agro 11,451,895.6 3.1 15.5 19.0%
MEDIAN 11.3 11.5 | 10.4 9.4 5.6 6.1 41.9 184 21.1%

Source: Astute Research, Bloomberg

Data as of 16t June 2

025.

We own United
Plantation, Innoprise
and MKH Oil Palm for
their superior FFB and
dividend yields.
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Appendices

Exhibit 12: KLCI & Shariah Index

13,000 1,700
16/6/2025, 1,514 1650
12,500 16/6/2025, 11,308 1'600 The KLCI . has
' rebounded amid broad
12,000 1,550 .
1 500 base buying.
1500 1,450 The KLCI recovered +8% from the
11,000 1,400 trough during Trump’s liberation
1350 day tariffs sparked a global
10,500 1,300 selloff. Trump paused reciprocal
10,000 : : : : 1,250 tariffs for 90 daysiwhile keeping.a
2/9/2024 2/11/2024 2/1/2025 2/3/2025 2/5/2025 10% baseline tariff on 9™ April,
2025.
e FBMS INdex  emmmmm FBMKLCI Index
Source: Bloomberg
Exhibit 13: Sector Performances Year-to-Date (2/1/25 - 16/6/25, %)
REIT +3.0 KLCI kept in the red
Construction
Plantation due tO external
KLCI
Energy preSSLIreS.
Transportation
Finance The healthcare and technology
Telco sectors were the top losers.
Utilities . f iff
Property Trump signaled future tariffs on
Consumer semiconductors despite initial
Industrials exemptions. Rising costs could
Tech -24.6 . '
Healthcare  -26.9 reduce Malaysian tech exports
competitiveness in the U.S,
-25.0 -20.0 10.0 -5.0 +0.0 +5.0

Source: Bloomberg

negatively impacting the outlook
for local technology firms.



Cont'd

Exhibit 14: KLCI's 12M Forward PER (x)

20
19 The KLCI's valuation is
18 undervalued below the
. 5Y mean.
16 16un-25,135] The KLCI trades at a 12-month
o PN N a2 15, forward PER of 13.5x (5Y range
12.5x to 18.7x, 5Y mean of 14.1x).

14
13
12 T T T T T

31-May-20 31-May-2" 31-May-22 31-May-23 31-May-24 31-May-22

Source: Bloomberg

Exhibit 15: KLCI's 12M Forward PBR (x)

1.6

1.6 This is the same for
1.5 KLCI's PBR.

The KLCI trades at a 12-month
forward PBR of 1.3x (5Y range
1.2x to 1.5x, 5Y mean 1.4x).

1.5
1.4
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16-Jun-25,1.3
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Source: Bloomberg
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Exhibit 16: KLCI's 12M Forward DY (%)

The KLCI dividend yield
is still attractive.

The KLCI trades at a 12-month
forward forecast DY of 4.6%,
above its 5Y mean of 4.2%. The
appealing dividend yield is likely
to help limit potential losses.

2. 8 T T T T
314ut-20 314ut2! 31Jur2 34U 31424

Source: Bloomberg

Exhibit 17: MSCI Ax] Index’s 12M Forward PER (x)

2 NS 6.1 Asia ex Japan is still
. trading below
7 2 U 16-Jun-25,13.3 77147 historical averages.
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The MSCI AC Asia ex Japan index
trades at a 12-month forward PER
of 13.3x (5Y range 10.7x to 16.6x,
mean of 13.3x). Asia ex Japan is
also seeing recoveries as Trump's
tariff paused and US-China tariff
war de-escalate.

31 May-20 31 May-21 31 May-2% 31 May-23 21-M ay24 21-M ay-2>

Source: Bloomberg
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Exhibit 18: Selected ASEAN Markets (Net USD mil)

+1,561
-513
-1,578  -1,828
2513 3014
-9,573
-10,967
12,616

o & & ' 3 o @ @ W
X N 2 < o & & a
& & &N ¢ WS

&F R ) R Q¥ X(\t:-

Source: Bloomberg, data as of 16 June 2025, China's data is as of 31 Dec 2024.

10,000

5,000

-5,000

-10,000

-15,000

Outflows were the
highest in East Asia and
India. Southeast Asia
sees outflows as well.

Overseas investors turned net
sellers of Asian equities except
China. Investors are still concern
on Trump’s trade policies might
hit the Asian economies.
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Disclaimer

This document is prepared for general circulation and for information purposes only and under no circumstances should it be considered or intended as an
offer to sell or a solicitation of an offer to buy the securities referred to herein. Investors should note that values of such securities, if any, may fluctuate and that
each security's price or value may rise or fall. Opinions or recommendations contained herein are in form of technical ratings and fundamental ratings.
Fundamental ratings include various financial data from the income statement, balance sheet, and cash flow statement items such as sales, profit, all important
ratios, cash flows, working capital, cash conversion cycle and etc. over the past quarters and years. Technical ratings may differ from fundamental ratings as
technical valuations apply different methodologies and are purely based on price and volume-related information extracted from the relevant jurisdiction's
stock exchange in the equity analysis. Accordingly, investors' returns may be less than the original sum invested. Past performance is not indicative of future
performance. This document is not intended to provide personal investment advice and does not take into account the specific investment objectives, the
financial situation and the particular needs of persons who may receive or read this document. Investors should therefore seek financial, legal and other advice
regarding the appropriateness of investing in any securities or the investment strategies discussed or recommended in this document. The information
contained herein has been obtained from sources believed to be reliable but such sources have not been independently verified by Astute Fund Management
Berhad (“AFMB") and consequently no representation is made as to the accuracy or completeness of this document by AFMB and it should not be relied upon as
such. Accordingly, AFMB and its officers, directors, associates, connected parties and/or employees (collectively, "Representatives") shall not be liable for any
direct, indirect or consequential losses or damages that may arise from the use or reliance of this document. Any information, opinions or recommendations
contained herein are subject to change at any time, without prior notice. This document may contain forward-looking statements which are often but not always

identified by the use of words such as " anticipate"”, "believe", "estimate”, intend", "plan”, " expect", "forecast”, "predict" and "project" and statements that an
event or result "may", “will", "can", "should", "could " or "might" occur or be achieved and other similar expressions. Such forward-looking statements are
based on assumptions made and information currently available to us and are subject to certain risks and uncertainties that could cause the actual results to
differ materially from those expressed in any forward-looking statements. Readers are cautioned not to place undue relevance on these forward looking
statements. AFMB expressly disclaims any obligation to update or revise any such forward-looking statements to reflect new information, events or
circumstances after the date of this publication or to reflect the occurrence of unanticipated events. AFMB and its officers, directors and employees, including
persons involved in the preparation or issuance of this document, may, to the extent permitted by law, from time to time participate or invest in financing
transactions with the issuer(s) of the securities mentioned in this document, perform services for or solicit business from such issuers, and/or have a position or
holding, or other material interest or effect transactions, in such securities or options thereon, or other investments related thereto. In addition, it may make
markets in the securities mentioned in the material presented in this document. One or more directors, officers and/or employees of AFMB may be a director of
the issuers of the securities mentioned in this document to the extent permitted by law. This document is prepared for the use of AFMB clients, consultants or
Representatives and may not be reproduced, altered in any way, transmitted to, copied or distributed to any other party in whole or in part in any form or
manner without the prior express written consent of AFMB. AFMB and its Representatives accepts no liability whatsoever for the actions of third parties in this
respect. This document is not directed to or intended for distribution to or use by any person or entity who is a citizen or resident of or located in any locality,
state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation. This document is for
distribution only under such circumstances as may be permitted by applicable law. The securities described herein may not be eligible for sale in all jurisdictions
or to certain categories of investors. Without prejudice to the foregoing, the reader is to note that additional disclaimers, warnings or qualifications may apply
based on geographical location of the person or entity receiving this document.

The objective of this feature and other contents in this document is to familiarise AFMB clients with our views and ideas. The statements contained herein are
not intended as a recommendation to buy or sell any security. Investors should rely on their own evaluation to assess the merits and risks of the investment. If
investors are unable to make their own evaluations, they are advised to consult their professional advisers. Prices of securities move up and down and may
result in capital loss. Astute may own the securities mentioned in this document from time to time.

This document has not been reviewed by the Securities Commission Malaysia (“SC”), Federation of Investment Managers Malaysia (“FIMM”) and Employees
Provident Fund (“EPF"). The SC, FIMM and EPF are not liable for this document and are not in any way associated with this document. The SC, FIMM and EPF are
not responsible for the contents herein and do not make any representation on the accuracy or completeness of this document, either in whole or in part.

Data, charts and news sources are derived from Bloomberg. Portfolio Managers' Views are from Astute Fund Management Berhad.
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